Dear Provider:

This is to inform you that effective September 1, 2007, the Office of Child
Development and Early Learning (OCDEL) will initiate “tiered reimbursement” by adding an
additional amount to the daily subsidized child care rate for Keystone STARS providers with
a STARS rating of two and above. Tiered reimbursement amounts increase with the number
of STARS awarded to a facility and rewards Keystone STARS providers for their
participation and commitment to continuous quality improvement in early learning programs.

Although STARS programs whose enrollment includes at least 5% subsidy children
receive support grants and merit awards, this financial assistance does not fully cover the cost
of increasing quality of the education and care they provide. By paying a tiered
reimbursement for higher STARS levels, OCDEL will continue to support and encourage
continuous quality improvement in early education.

Child care centers, group child care homes and family chi’d car® homes that have a
Keystone STARS rating of two and above will receive a dailv.uda- >« ame:.nt to their current
subsidized payment rate. The amount of the add-on will be'c>sed on ¢ provider’s STARS
rating and unit of care (full-time or part-time). Providers must »ve a STARS rating of two or
above to receive the add-on amount.

The daily add-on amounts per child are as follov =:

Daily Increase for: STAR 2 | _GTAR3 STAR 4
Full-time $0.25 | $0.75 $1.00
Part-time $015 | $0.40 $0.50

The add-on amount indicc.*=. abo) e includes all provider types and all care levels.
The additional daily amour. mi. y in.zort circumstances, increase provider rates to an amount
that exceeds the Maximui . Ckya « are Allowance.

The STARS add-or amcunt is calculated at end of the process that determines a
provider’s paymen rate. If he child is receiving non-traditional care, the non-traditional rate
is calculated first anu "2 the STARS add-on amount is included with that rate. For example:

Full-time standard daily subsidy payment rate is $20.00

Non-traditional add-on rate is: $20.00 X 25% = $5.00

Non-traditional full-time daily rate is $20.00 + $5.00 = $25.00

For a STAR 4 provider, the full-time non-traditional daily rate would become $25.00
+$1.00 = $26.00

Please feel free to call us at if you have questions.

Sincerely,

CCIS of






