
MEDICAL ASSISTANCE BULLETIN 
COMMONWEALTH OF PENNSYLVANIA  DEPARTMENT OF PUBLIC WELFARE 

ISSUE DATE 
 

March 7, 2006 

EFFECTIVE DATE  
 
  February 28, 2006 

NUMBER 
19-06-03, 24-06-06, 

31-06-10 

SUBJECT 
 
Special Pharmaceutical Benefits Program Revisions
to Payment Methodology 

BY 

James L. Hardy, Acting Deputy Secretary 
Office of Medical Assistance Programs 

PLEASE NOTE:  This Bulletin obsoletes Medical Assistance Bulletin Number 
19-06-02, 24-06-03, 31-06-07, “Special Pharmaceutical Benefits Program Revisions to 
Payment Methodology”, issued February 17, 2006.  There will be no retroactive recovery
of SPBP overpayments made from August 10, 2005, through February 27, 2006, as 
originally reported in that MA Bulletin.

PURPOSE:

The purpose of this bulletin is to advise pharmacies and dispensing providers about the 
following changes in the Special Pharmaceutical Benefits Program (SPBP): 

1. SPBP is revising the payment methodology for the drug cost component for both 
brand name and generic drugs to be consistent with the Medical Assistance (MA) 
Program payment methodology as set forth in 55 Pa.Code § 1121.56. 

2. SPBP payment rates based on the revised methodology will be effective 
February 28, 2006.  The change in payment will not be retroactive to the effective 
date of change in the MA Program and there will be no retroactive recover of 
payments made under SPBP. 

SCOPE:

This bulletin applies to all participating SPBP pharmacies and dispensing providers 
enrolled in the MA Program and contracted with the Department of Aging’s PACE Program’s 
billing systems. 

BACKGROUND:

The SPBP is funded through a combination of Federal Ryan White Emergency Care Act 
Title II funds and matching State funds to cover specific drugs and some drug administration 
supplies used for the treatment of low and moderate income persons living with HIV/AIDS.  The 
Mental Health component is State funded only and covers specific drugs for low and moderate 
income persons with a diagnosis of schizophrenia. 

COMMENTS AND QUESTIONS REGARDING THIS BULLETIN SHOULD BE DIRECTED TO: 

Billing inquiries should be directed to the Provider Services Inquiry Unit at:  1-800-835-4080 
Questions regarding the SPBP should be directed to the SPBP Unit at:  1-800-922-9384 

Visit the Office of Medical Assistance Programs website at www.dpw.state.pa.us/omap

http://www.dhs.pa.gov/
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On March 16, 1988, the Department of Public Welfare (Department) issued MA Bulletin 
Number 01-88-03 et al, “Revised Eligibility for Coverage of Retrovir”, which established that 
payments under the SPBP will be made in accordance with MA Program payment regulations.  
On August 5, 2005, the MA Program issued MA Bulletin Number 09-05-06, et al, “Revisions to 
Payment for the Drug Cost Component of Brand Name and Generic Drugs,” which advised 
providers of the revised pharmacy payment methodology under the MA Program effective 
August 10, 2005.  On August 18, 2005, the MA Program issued MA Bulletin 09-05-07, et al, 
“Revisions to the State Maximum Allowable Cost for Pharmaceutical Services” which revised 
the MA payment methodology for determining the State Maximum Allowable Cost (State MAC) 
for generic drugs, effective August 22, 2005.  In the SPBP, State MAC is defined as the upper 
payment limit established by the Centers for Medicare and Medicaid Services (CMS) and 
referred to as the Federal Upper Limit (FUL).  The SPBP is analyzing the applicability of the 
State MAC pricing methodology based upon availability of generic products as described In 
MA Bulletin 09-05-07, et al, and 55 Pa Code § 1121.56 and is currently not including that 
provision in its payments for generic drugs. 

The SPBP is revising the payment methodology for both brand name and generic drugs 
in accordance with the revised MA Program regulations as described in these MA Bulletins 
and 55 Pa Code § 1121.56.  The effective date of this change in SPBP payments is 
February 28, 2006.  Providers may view MA Bulletin Number 09-05-06, et al, MA Bulletin 09-
05-07, et al, and 55 Pa Code § 1121.56 on the Department’s website at 
www.dpw.state.pa.us/omap.    

DISCUSSION:

Starting February 28, 2006, the SPBP will base payment for the drug cost component of 
prescriptions for brand name drugs on the following: 

1. The lowest wholesale acquisition cost (WAC) listed for the drug in available 
nationally recognized pricing services, plus 7%; 

2. If WAC data for the drug are not available from a nationally recognized pricing 
service, the lowest average wholesale price (AWP) listed for the drug in available 
nationally recognized pricing services, minus 14%; 

3. If both WAC and AWP cost data are available for the drug from a nationally 
recognized pricing service, the lower of the two amounts. 

Starting February 28, 2006, the SPBP will base payment for the drug cost component of 
prescriptions for generic drugs on the following: 

1. The lowest WAC listed for the drug in available nationally recognized pricing 
services, plus 66%; 

http://www.dpw.state.pa.us/omap
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2. If WAC data for the drug are not available from a nationally recognized pricing 
service, the lowest AWP listed for the drug in available nationally recognized pricing 
services, minus 25%;  

3. If both WAC and AWP cost data are available for the drug from a nationally 
recognized pricing service, the lower of the two amounts. 

4. The State MAC if lower than the WAC and AWP amounts.   

The current $4 dispensing fee for both brand name and generic drugs will not change. 

PROCEDURES:  

The procedures for submitting claims for payment under SPBP remain the same. 

Billing inquiries should be directed to the Provider Services Inquiry Unit at 
1-800-835-4080. 

Questions regarding the SPBP should be directed to the SPBP Unit at 1-800-922-9384. 


